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BEFORE 2$E VIRGINIA GAS AND OIL BOARD

APPLICANT:

RELIEF RIGHT:

LEGAL DESCRIPTION

DRILLING MZT =:=== $0-121
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) AND OIL BOARD
POOLING OF INTERESTS IN )
DRILLING 1&X%'l. 55-121 LOCATED ) DOCKET NO.
IN THE ~m ~ I (XILBED ) 05-1115-1526~ GAB FIELD PURSUANT TO VA. )
CODE 55 45.1-361.21AND 45.1-361.22,)
FOR THE PRODUCTION OF OCCLUDED )
NATURAL GAS PRODUCED FROM COALBEDS )
AND ROCK STRATA ASSOCIATED THEREWITH)
(herein collectively referred to as )
'Coalbed Methane Gas'r "Gas") )

)
)
)
)
)
)
)
)

)

)

)
)
)

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for final
hearing before the Virginia Gas and Oil Board (hereafter "Board" ) at
9:00 a.m. on =.=—15, 2005 at the Southwest Virginia Higher
Education Center on the campus of Virginia Highlands Cossnunity College,
Abingdon, Virginia.

2. Appearances: Mark Swartz. Esguire. of the firm Swartz a
Stump, L.C., appeared for the Applicant; and Sharon M. B. Pigeon,
Assistant Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code %5 45.1-
361.1 et ~ee(., the Board finds that it has jurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the
Board also finds that the Applicant has (1) exercised due diligence in
conducting a search of the reasonably available sources to determine
the identity and whereabouts of gas and oil owners, coal owners,
mineral owners and/or potential owners, i.e., persons identified by
Applicant as having ("Owner" ) or claiming ("Claimant" ) the rights to
Coalbed Methane Gas in all coal seams below the Jawbone 1, including
Tiller, Upper Horsepen, Middle Horsepen, War Creek, Beckley, Lower
Horsepen. Pocahontas No. 8, Pocahontas No. 6, Pocahontas No. 5,
Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 1 and various

coal seams, coalbeds and rock strata associated therewith
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(hereafter "Subject Formation" ) in Subject Drilling Unit underlying and
comprised of Subject Lands; (2) represented it has given notice to
those parties (hereafter sometimes 'person(s)" whether referring to
individuals, corporations, partnerships, associations, companies,
businesses, trusts, joint ventures or other legal entities) entitled by
Va. Code 55 45.1-361.19 and 45.1-361.22, to notice of the Application
filed herein; and (3) that the persons set forth in their Application
and Notice of Hearing are persons identified by Applicant through its
due diligence who may be Owners or Claimants of Coalbed Methane Gas
interests underlying Subject Drilling Unit and that the persons
identified in Nmbibit B-3 attached hereto are persons identified by
Applicant who may be Owners or Claimants of Coalbed Methane Gas
interests in Subject Formation who have not heretofore agreed to lease
or sell to the Applicant and/or voluntarily pool their Gas interests.
Conflicting Gas Owners/Claimants in Subject Drilling Unit are listed on~~~t N. Further, the Board has caused notice of this hearing to be
published as required by Va. Code 5 45.1-361.19.B.Whereupon, the Board
hereby finds that the notices given herein satisfy all statutory
requirements, Board rule requirements and the minimum standards of due
process.

4. Amendments: Name

5. Dismissals: Noae

6. Relief Requested: Applicant requests (1) that pursuant to
Va. Code 5 45.1-361.22, including the applicable portions of Va. Code 5
45.1-361.21, the Board pool all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the pooling of the
interests of the Applicant and of the known and unknown persons named
in Exhibit B-3 hereto and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, produced from or allocated to the
Subject Drilling Unit established for the Subject Formation underlying
and ccats>rised of the Subject Lands, (hereafter sometimes collectively
identified and referred to as "Well Development and/or Operation in the
Subject Drilling Unit" ), and (2) that the Board designate CNE Gas

s ABC as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this
cause be and hereby is granted: (1) Pursuant to Va. Code 5 45.1-
361.21.C.3, CNE Gas CesEmzz(F LLC (hereafter "Unit Operator" ) is
designated as the Unit Operator authorized to drill and operate the
Coalbed Methane Gas well in the Subject Drilling Unit at the location
depicted on the plat attached hereto as Nmbibit A, subject to the
permit provisions contained in Va. Code 65 45.1-361.27 et see(.; to the
Middle Ridge I Coalbed Methane Gas Field Order VGOB 00-1017-0835,
effective October 17, 2000; to 55 4 VAC 25-150 et ~ee(., Gas and Oil
Regulations; and to 55 4 VAC 25-160 et see(., Virginia Gas and Oil Board
Regulations, all as amended from time to time, and (2) all the
interests and estates in and to the Gas in Subject Drilling Unit,
including that of the Applicant and of the known an& unknown persons
listed on Nmbibit B-3, attached hereto and made a part hereof, and
their known and unknown heirs, executors, administrators, devisees,
trustees, assigns and successors, both izznediate and remote, be and



hereby are pooled in the Subject Formation in the Subject Drilling Unit
underlying and comprised of the Subject Lands.

Pursuant to the Middle Ridge I Field Rules, the Board has adopted
the following method for the calculation of production and revenue and
allocation of allowable costs for the production of Coalbed Methane
Gas.

For Free Well Gas. - Gas shall be produced from and allocated to
only the 5$ .74-acre drilling unit in which the well is located
according to the undivided interests of each Owner/Claimant
within the unit, which undivided interest shall be the ratio
(expressed as a percentage) that the amount of mineral acreage
within each separate tract that is within the Subject Drilling
Unit, when platted on the surface, bears to the total mineral
acreage, when platted on the surface, contained within the entire
55.74-acre drilling unit in the manner set forth in the Middle
Ridge I Field Rules.

8. Election and Election Period: In the event any Owner or
Claimant named in Embibit B-3 hereto does not reach a voluntary
agreement to share in the operation of the well located in the Subject
Drilling Unit, at a rate of payment mutually agreed to by said Gas
Owner or Claimant and the Unit Operator, then such person named may
elect one of the options set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 9
to the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of this Order. A
timely election shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing person has delivered his
written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first
class United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Options:

9.1 Option 1 — To Participate In The Well Development and
Operation of the Drilling Unit: Any Gas Owner or Claimant
named in Exhibit B-3 who does not reach a voluntary agreement
with the Unit Operator may elect to participate in the Well
Development and Operation in the Subject Drilling Unit
(hereafter "Participating Operator" ) by agreeing to pay the
estimate of such Participating Operator's proportionate part
of the actual and reasonable costs of the Well Development
contemplated by this Order for Gas produced pursuant to the
Middle Ridge I Field Rules, including a reasonable supervision
fee, as more particularly set forth in Virginia Gas and Oil
Board Regulation 4 VAC 25-160-100 (herein "Completed-for-
Production Costs'. Further, a Participating Operator agrees
to pay the estimate of such Participating Operator's
proportionate part of the Completed-for-Production Cost as set
forth below to the Unit Operator within forty-five (45) days
from the later of the date of mailing or the date of recording
of this Order. The Completed-for-Production Cost for the
Subject Drilling Unit is as follows:
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Completed-for-Production Cost: $239,001.80

Any gas owner and/or claimants in Exhibit B-3, who elect
this option (Option 1) underst d and agree that their initial
payment under this option is for'their proportionate share of the
Applicant's estimate of actual 4osts and expenses. It is also
understood by all persons elec()ing this option that they are
agreeing to pay their proportions(te share of the actual costs and
expenses as determined by the OPegator named in this Board Order.

A Participating Operator's propoktionate cost hereunder shall be
the result obtained by multiplying the Participating

Operators'Interestin Unit" times the C leted-for-Production Cost set
forth above. Provided, however, t t in the event a Participating
Operator elects to participate d fails or refuses to pay the
estimate of his proportionate part of the Canyleted-for-
Production Cost as set forth abovk, all within the time set forth
herein and in the manner prescrib8d in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragra)jh 9.2 herein.

9.2 Option 2 - To Receive A Ca0h Bonus Consideration: In lieu
of participating in the We].1 Development and Operation in
Subject Drilling Unit unde
Owner or Claimant named in
reach a voluntary agreemen)
elect to accept a cash

Paragraph 9.1 above, any Gas
ibit B-3 hereto who does not

t with the Unit Operator may
bonus consideration of 01.00

per net mineral acre owned by such person, commencing upon
entry of this Order an continuing annually until
cosmencement of production rom Subject Drilling Unit, and
thereafter a royalty of 1/ th of 8/Sths (twelve and one-
half percent (12.5%)] of th net proceeds received by the
Unit Operator for the sall of the Coalbed Methane Gas
produced from any Well Develbpment and Operation covered by
this Order multiplied by thsjt person's Interest in Unit or
proportional share of said pgoduction [for purposes of this
Order, net proceeds shall )x] actual proceeds received less
post-production costs incurrlad downstream of the wellhead,
including, but not limited to, gathering, compression,
treating, transportation abd marketing costs, whether
performed by Unit Operator, or a third person] as fair,
reasonable and eguitable cmj(pensation to be paid to said
Gas Owner or Claimant. The gnitial cash bonus shall become
due and owing when so elect and shall be tendered, paid
or escrowed within one hundred twenty (120) days of
recording of this Order. Th).reafter, annual cash bonuses,
if any, shall become due owing on each anniversary of
the date of recording of thi order in the event production
from Subject Drilling Unit s not theretofore commenced,
and once due, shall be tend red, paid or escrowed within
sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual casIL bonuses, if any, are so paid
or escrowed, subject to a final legal determination of
ownership, said payment(s) s 11 be satisfaction in full
for the right, interests, d claims of such electing
person in and to the Gas produced from Subject Formation in
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the Subject Lands, except, however, for the 1/8th royalties
due hereunder.

final 1 al determination of ownershi thSubject to a eg
election made under this Para
be satisfaction in full Ifo
claims of such electing pegs
Operation covered hereby
deemed to and hereby doe
interests, and claims in and

p, e
graph 9.2, when so made, shall
r the right, interests, and

on in any Well Development and
such electing person shall be

lease and assign, its right,
to the Gas produced from

Subject Formation in the i Subject Drilling Unit to the
Applicant.

As A Non-Participating Per(son On A Carried Basis And To
Receive Consideration In lLieu Of Cash: In lieu of
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Cbnsideration under Paragraph 9.2
above, any Gas Owner or Claimant named in Basalt B-3
hereto who does not reach,a voluntary agreement with the

share in the Well Development
lling Unit on a carried basis
r"] so that the proportionate
oduction Cost hereby allocable
's interest is charged against
's share of production from
uch Carried Well Operator's

Unit Operator may elect to
and Operation of Subject di
(as a "Carried Well Operate
part of the Completed-for-Q
to such Carried Well Operatqr
such Carried Well Operator
Subject Drilling Unit. S
rights, interests, and claig in and to the Gas in Subject
Drilling Unit shall be de and hereby are assigned to
the Applicant until the p oceeds from the sale of such
Carried Well Operator's spre of production from Subject
Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-
bearing burden reserved in a(ay lease, assignment thereof or
agreement relating thereto govering such interest) equals
three hundred percent (300%)l for a leased interest or two
hundred percent (200$ ) for Q unleased interest (whichever
is applicable) of such Carrigd Well Operator's share of the
CosWleted-for-Production Cosgallocable to the interest of
such Carried Well rator. en the Applicant recoups andOpe
recovers from such Carri
interest the amounts provid
interest of such Carried W

revert back to such Carri
after such reversion, such
treated as if it had partic
9.1 above; and thereafter, s
be charged with and shall pa
further costs of such Well

Well Operator's assigned
for above, then, the assigned
Operator shall automatically

Well Operator, and from and
arried Well Operator shall be

ted initially under Paragraph
Qch participating person shall

his proportionate part of all
elopment and Operation.

9.3. Option 3 — To Share In Thk Well Development And Operation

Subject to a final legal determination of ownership, the
election made under this Para aph 9.3, when so made, shall
be satisfaction in full fo the rights, interests, and
claims of such electing pere n in any Well Development and
Operation covered hereby and such electing person shall be
deemed to have and here+ does assign its rights,
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interests, and claims in ~ and to the Gas produced from
Subject Fozmation in the Subject Drilling Unit to the
Applicant for the period o time during which its interest
is carried as above provid prior to its reversion back to
such electing person.

10. Failure to Properly Elect: In the event a person named in
Estd,t E-S hereto does not reach a voluntary agreement with the Unit
Operator and fails to elect within e time, in the manner and in
accordance with the terms of this Ord r, one of the alternatives set
forth in Pazagraph 9 above for which hlLs interest qualifies, then such
person shall be deemed to have elected not to participate in the
proposed Well Development and Operati n in Subject Drilling Unit and
shall be deemed, subject to a final 1 al determination of ownership,
to have elected to accept as satisfacti n in full for such person'
right, inter'eats, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest qualifies and
shall be deemed to have leased andlorl assigned his right, interests,
and claims in and to the Gas produc+ from Subject Formation in the
Subject Drilling Unit to the Applicant> Persons who fail to properly
elect shall be deemed, subject to a final legal determination of
ownership, to have accepted the compensltion and terms set forth herein
at Paragraph 9.2 in satisfaction in fully for the right, interests, and
claims of such person in and to the avgas produced from the Subject
Formation underlying Subject Lands.

11. Default By Participating Plrson: In the event a person
named in Exhibit B-3 elects to participate under Paragraph 9.1, but
fails or refuses to pay, to securely the payment or to make an
arrangasent with the Unit Operator fop the payment of such person'
proportionate part of the Completed-fog-Production Cost as set forth
herein, all within the time and in thy manner as prescribed in this
Order, then such person shall be deemed'to have withdrawn his election
to participate and shall be deemed So have elected to accept as
satisfaction in full for such person's fight, interest, and claims in
and to the Gas the consideration provi4ed in Paragraph 9.2 above for
which his interest qualifies depending Pn the excess burdens attached
to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall bel tendered, paid or escrowed by
Unit Operator within one hundred twenty '(120) days after the last day
on which such defaulting person under tgis Order should have paid his
proportionate part of such cost or hould have made satisfactory
arrangements for the payment thereo . When such cash bonus
consideration is paid or escrowed. it sgll be satisfaction in full for
the right, interests, and claims of s ch person in and to the Gas
underlying Subject Drilling Unit in thai Subject Lands covered hereby,
except, however, for any royalties whicg would become due pursuant to
Paragraph 9.2 hereof.

12. Assignmant of Interest: In'he event a person named in
Exhibit E 3 is unable to reach a voluntkzy agreement to share in the
Well Development and Operation contemp
payment agreed to mutually by said
Operator, or fails to make an election
subject to a final legal detersd.nation
be deemed to have and shall have assi
right, interests, and claims in and to

by this Order at a rate of
or Claimant and the Unit

r Paragraph 9.1 above, then
ownership, such person shall
unto Applicant such person'

faid well, and other share in
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production to which such person mayi be entitled by reason of any
election or deemed election hereunder ln accordance with the provisions
of this Order governing said election.

13. Unit Operator (or Operator): CME gas Cempamy LLC shall be
and hereby is designated as Unit Operator authorised to drill and
operate the Coalbed Methane Well in Subject Formation in Subject
Drilling Unit, all subject to the per)sit provisions contained in Va.
Code 56 45.1-361.27 et seeL; 55 4 VAC 25-150 et ~se ., Gas and Oil
Regulations; 65 4 VAC 25-160 et see(., Virginia Gas and Oil Board
Regulations; the Middle Ridge I Coalbed Gas Field Order VGOB 00-1017-
0835, all as amended from time to tism(. and all elections required by
this Order shall be communicated to Unit Operator in writing at the
address shown below:

CME Gas ~m LAC
P,O Bem $47
Blmefield, VA 24605
Attms LesjIie E. Axximgte

14. Cosanencement of Operations: Unit Operator shall commence or
cause to commence operations for the dr/lling of the well(s) within the
Subject Drilling Unit and/or the well(4) outside the Subject Drilling
Unit but from which production is allbcated to the Subject Drilling
Unit within Seven Hundred and Thirty (j)30) days from the date of the
Order and shall prosecute same with dujs diligence. If Unit Operator
shall not have so commenced and/or pro)secuted, then this Order shall
terminate, except for any cash sums theh payable hereunder; otherwise,
unless sooner terminated by Order of thel Board, this Order shall expire
at 12:00 P.M. on the date on which ail wells covered by the Order
and/or all wells from which productioq is allocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal is taken from this Or/er, then the time between the
filing of the petition for appeal and the final Order of the Circuit
Court shall be excluded in calculating the two-year period referred to
herein.

15. Operator's Lien: Unit Oper4tor, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests~ owned by any person subject
hereto who elects to participate under Paragraph 9.1 in the Subject
Drilling Unit to the extent that costsI incurred in the drilling or
operation on the Subject Drilling Unitl are chargeable against such
person's interest. Such liens and right, of set off shall be separable
as to each separate person and shall remain liens until the Unit
Operator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

The Applicant represented to the Board that there axe mo
unknown or unlocatable claimants in the Subject Drilling Unit
whose payments are subject to the~ provisions of Paragraph 16.1
and the Unit Operator has represented to the Board that there
axe conflicting claimants in Tweet(4) 1$, 1F amd 5 of the Subject
Drilling Unit whose payments are subject to the provisions of
Paragraph 16.2 hereof. Therefore, by this Order, the Escrow Agent
named herein or any successor named by the Board, is required to



establish an interest-bearing escrow account for Tract( ~ ) 1E, 1F
~md 5 of the subject Drilling Unjt (herein "Escrow Account ), and
to receive funds and account to the Board pursuant to its
agreement for the escrowed funds hereafter described in
Paragraphs 16.1 and 16.2:

Wachovia Bank
Corporate Trust PA 1328
123 South Broad Street
Philadelphia, PA 19109-1199
Attention: Rachel Rafferty

and, pursuant to Va. Code 9~

be deposited by the Unit
commencing within one h
recording of this Order,
monthly basis with each
report format approved by t
no later than sixty (60)
month heing reported and/

45.1-361.21.D, said sums shall
rator into the Escrow Account,

ed twenty (120) days of
d continuing thereafter on a

+osit to be made, by use of a
he Inspector, by a date which is
dhys after the last day of the
dr for which funds are being

deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled thereto until
such funds can be paid to'uch person(s) or until the
Escrow Agent relinquishes such funds as required by law or
pursuant to Order of the Board in accordance with Va. Code
5 45.1-361.21.D.

16.1. Escrow Provisions For Unknewn or Unlocatable Persons: If
any payment of bonus, royallty payment or other payment due
and owing under this Ords)r cannot be made because the
person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall not be commingled wit)) any funds of the Unit Operator

16.2 Escrow Provisions For Conflicting Claimants: If any
payment of bonus, royalty payment, proceeds in excess of
ongoing operational expenses, qr other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain', due to conflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, royalty payment, 1)roceeds in excess of ongoing
operational expenses, or other payment, together with
Participating Operator's Propoftionate Costs paid to Unit
Operator pursuant to Paragraph '9.1 hereof, if any, (1) shall
not be commingled with any funds of the Unit Operator; and
(2) shall, pursuant to Va. Code 99 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, ibe deposited by the Operator
into the Escrow Account within one hundred twenty (120) days
of recording of this Order, and continuing thereafter on a
monthly basis with each deposit,to be made by a date which is
no later than sixty (60) days a()ter the last day of the month
being reported and/or for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled thereto until such funds can
be paid to such person(s) qr until the Escrow Agent
relinquishes such funds as r~ired by law or pursuant to
Order of the Board.



17. Special Findings: The Soard speci')ically and specially finds:

17.1. CMK Gas Cszeamy LLC, a Vigginia limited liability company
is duly authorized and qualitied to transact business in the
Commonwealth of Virginia;

17.2. CMK Gas =—~- IJC has t6e authority to explore, develop
and maintain the properties anti assets, now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
Operator for Subject Drilling Vnit and to faithfully discharge
the duties imposed upon it ak Unit Operator by statute and
regulations;

17.3. cMK oas csmpmmy LLc is an operator in the cosanonwealth of
Virginia, and has satisfied 'he Board's requirements for
operations in Virginia;

17.4 CMK Gas Cempemy LLC claims Ownership of gas leases, Coalbed
Methane Gas leases, and/dr coal leases representing
99.5403 percent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 300.00 percent of the coal
interest/claims in and to Cgalbed Methane Gas in Subject
Drilling Unit; and, Applicant claims the right to explore
for, develop and produce Coalbed Methane Gas from Subject
Formations in Subject Drillj.ng Unit in Russell County,
Virginia, which Subject Lands are more particularly described
in Mmhibit A;

17.5. The estimated total productiqn from Subject Drilling Unit
is 135 MP te 550 MP. The estimated amount of reserves
from the Subject Drilling Unit is 135 ~ to 550 ~;

as having or claiming an rnterest
Subject Formation in Subject Dril
comprised of Subject Lands, who
the Applicant or the Unit Operato
pool his interests in Subject Dri
development. The interests of the
$-3 comprise 0.4597 percent of t

in and to Coalbed Methane Gas
interests/claims in and to Coal
Drilling Unit;

ln
ing Unit underlying and

Ps not, in writing, leased to
or agreed to voluntarily

ling Unit for its
Respondents listed in Mshibit

oil and gas interests/claims
d 0.00 percent of the coal

4d Methane Gas in Subject

17.6. Set forth in Mmhibit $-3, is She name and last known
address of each Owner or Claimant, identified by the Applicant

in the Coalbed Methane Gas

17.7. Applicant's evidence established that the fair, reasonable
and equitable compensation to be glaid to any person in lieu
of the right to participate in thd Wells are those options
provided in Paragraph 9 above;

17.8. The relief requested and grantled is just and reasonable, is
supported by substantial evidence iand will afford each person
listed and named in Mmhibit $-3 hereto the opportunity to
recover or receive, without unnece0sary expense, such person'
just and fair share of the production from Subject Drilling
Unit. The granting of the Application and relief requested



BOOK 6 5 b PAGE Ol 2 9

therein will ensure to the extent possible the greatest
ultimate recovery of Coalbed Ethane Gas, prevent or assist in
preventing the various types of waste prohibited by statute and
protect or assist in protecting the correlative rights of all
persons in the subject common spurces of supply in the Subject
Lands. Therefore, the Board is entering an Order granting the
i'elief herein set forth.

18. Mailing Of Order And Piling Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (60) days after the date of recogding of this Order stating that
a true and correct copy of said Order was mailed within seven (7) days
from the date of its receipt by Unit Ojx.rator to each Respondent named
in Exhibit B-3 pooled by this Order andiwhose address is known.

19. Availability of Unit Records: The Director shall provide
all persons not subject to a lease 'with reasonable access to all
records for Subject Drilling Unit whlich are submitted by the Unit
Operator to said Director and/or his Inspector(s).

20. Conclusion: Therefore, the reguested relief and all terms
and provisions set forth above be and hereby are granted and IT ZS SO
ORDERED.

21. Appeals: Appeals of this Order are governed by the
provisions of Va. Code Ann. 5 45.1-361.)) which provides that any order
or decision of the Board may be appealed to the appropriate circuit
court.

22. Effective Date: This Order shall be effective as of the
date of the Board's approval of this Application, which is set forth at
Paragraph 1 above.

DONE AND ~D this
majority of the Virginia Gas

day Of Wmssmef, ~, by a
and Oil Boai)d.

Chairm)an, ~y R. CIampler

A
DONE AND PERPORMED this 8 day of 4u'A~, ~k, by

Order of this Board. r

'B. R. Qiison
Princi+1 Executive To The Staff
Virginia Gas and Oil Board

10
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STATE OF VIRGZNYA )
COUNTY OF WAS) ZNGTON )

Acknowledged on this 8th day of,August, 2006, personally before
me a notary public in and for the Cosbmnwealth of Virginia, appeared
Benny Wsneler, heing duly sworn did depose and say that he is Chairman
of the Virginia Gas and Oil Board, and'. R. Wilson, being duly sworn
did depose and say that he is Principe) Executive to the Staff of the
Virginia Gas and Oil Board, that they both executed the same and were
authorised to do so.

Notary Public

Ny consnission expires: 9/30/09

11
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Form OGO-GO-T
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EXHIBIT A

MIDDLE RIDGE 1 FIELD
UNIT BG-121

FORCE POOLING
VGOB-D5-1115-1526

Cospany CNX Gos Camanv LLC Wel I NosIe and Weber - T 80121

Elevation
Seal ,21 SOO'ats

AAAVd5'his

plat is 0 new plat X : an updated plat : ar a final +at
I.9958

(Affg eal)
Licensed professicnal Engineer or Wicensed Land Sm~
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CMX Qaa pany LLC
Unit SLI121Tm¹'~~ne

(00.74Acrel llnN)

Semrde Cheek Land "~~Ap Tr. 12 (1 Acre Treat) -Fee
~sw Cwl r refer~~ Cwl TNlcr Swm Lsswd
Knox Crock Ceal ~~-.-TINer at)d Cool Leawd
CNK Sas C———.LLC -ON, Qee eml Leawd
2180 acme 44%01%

Saxnds Cmek Land Pattnsr¹dp Tr. 12 (1 Acre Tmet) —Fw
~Cool ~Coopers - Coal TNsr Seam Leased

Knox Cmsk Coal C- r
--.—TNler aad Coal Leased

INIK Ocs~LLC-ON, Oas aml Leased
12.10acrw 2KSN7%

Swenls Cmek Land —~Tr. 12 ( Acm Tmct) —AN Mills
—.=Coal PmperNso Company- Coal TINer Sean Leased

Knox Creek Csal C ~.-T%sr and Cool Loawd
CNSN One~;LLC-ON, Oes wd Leased
0 =

~ efllle54- ~
1'erw 2$7W%

Swore Cmek Land Po,~ Tr. 12 (1 Acre Tract) -Coal~re Cwl v r vgeeraee +::~:rg Cwt TINer Seam Leased
Knox Creek Ceal~ —.-TNlsr wd Coal Loosed
CKK Ses~~ LLC ~Leawd
JaelW Lw SNar, et nx -SsrSme mnl AN except coal
INI)t INen Company LLC- M,Oas mxl Leased
2'crw e.ydtdlt

Sennds Cmek Land ~~Mp Tr. 12 ( Acm Trad) -Coal~~Cwl r r~~: .~ Cc¹" TNler Seem Lowed
Kaaa Ctwk Ceal C- — —.-TSsr aal Caal ~
C0IK tkas~ LLC -CIW LowedY~a—"'=r.—--.@ma l- swsea ma ss~~cee
OM aNm 0~
Saxnds Cmek Land Pertnomldp Tr. 12 (102+Acm Tmct) -Coal~~Ce¹P.~~ Company - Coal TINer Seam Leased

Creek Coal.Cc.r - —.—TWer aml Coal Leased
OasC ~m LLC-IWLewsd

Jell Stc¹s, ot nx- Smtace and AN
—~ except Ccel

OAtlaeas tL1522%
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soov 6 5 8 AGE 0133

CaX sac CO~mmf LLC
Unit SI.121

Treat ~=
tNN.T4 ~Unk)

Swede Crook LendÃ~~ Tr. 4N Meara Treat) —Coal
Co¹ ~ r~~C«np«rg Sokne TINsr Sos«Leased

Knox Creek Co¹ C ~- TINsr A@ewe Coal Leased
CKKOas r~ LLC ~Leased
~Sly K.Keen, et ex-~~end AN 'xxept Coal
CKK Oae~—.;LLC -ON, Oas and QINI Leased
044acres 0874NL

snxeds ceeek Lend p:::~Tr. 44 76 aero Tact) —coal
—Coal .~ r'~ - Ceel Oekwr TWsr So«n Leased

Knox Creek Coal~ —.- TINer and Coal Leased
Oas~LLC -~Leased
K.Keen, el ex-~ and AN ~ sxospt Cool

CON OesO—;LLC -M, Oes and COO Lsaewl
186a«es 3.13S4%

* Cleek Lend ~m~ {23A«e ) Feo
11Ner Seam Leased

CKK One C—~LLC-CNI, Oas and Loaned
6.'l6 a«es LTSF4%

S«orde Cleek Lend r wwreeeadp Tr. '13

Coal Plop«iiae C«npenp - Coal TINsr SeanLseosd
Knee Creek Coal C—::"==-.- TWsr arel Coal Leased
CKR Oee ~:~LLC - COM Lees«l
)tab«t ~~>et¹-softens and AN ~ «roept coal
CKN Oee~—.,LLC -ON, Oas and CSN7Leaood
LM a«os 1AN4%
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KsNON 84~~IXI
Os'IM ~114.1NI

Ual 44'~C~aa
~74Awe I&+

8o0K 6 4 b t'LATE 0i34

L cw.e~aSRa

tt) TnWaasaIWaMaaaa aabyloAnChuejh
P.O. Ow 448
Rkaaaeda, VA 24841

0.45W%

Paya 1 af1



Sttft)88 5
tfaS 88421

Cssekedw(RSCS 86-1118rf~Lfsgaf~Osw . =Swteetftctce scs!sets
(6(L74 Aese tfaft)

800K 6 5 b PAGEOS 35

Iafaeaef la
dksaatt(8s QSS (RN

fl) SsswctsCmaktsmd. ~~, Tr,12
P.O. Swr 187
Tawsmsk VA 28%f1

(I) TwWwpscf eatttktads ~Ctsacdt
P.O. Stw 446
NAtltrtcfs, VA 24841

0.4587%

Swwds Creek Lwsl ~ ~m», Tr.12
P.O. Scm 187
Teeawat, VA 24161

0.1532%

(1) Jatus Stssde, et mc
RL1 Saa2(tt
8wwds Csssk, VA 24648

0.1532%

(1) Smwds Creak tamd ~,Tr 13
P.O. Sox 187
Tamwwt, VA 24851ta.L««~

(1) Rabwt tesdscab et al.

(tt) James L Sthsswtacm
'f344 Reek Chapel Rcwl
Hwnckm, VA 20170

(d) Shwpl Ta)dw
RL1 Sca675
Ssmrcts Cawk, VA 24648

0.68 emesI

0.59 esses

'.146

mpes
1cd of0.5()sores

0.148 ewes
1/4 of 0.86,ewes

1.0044%

02511%

02511%

VIRGINUN IN THE OFRCE OI: THE CLERK OF THE CIRCUIT COURT OF RUSSELL COUNlY, 5?- ( fn, 2000.Tide deed wss Ihh dsy

pssenlsd h saki ollk», end Span gm csrttkah ol acknowledgment gmreto ennead, admaed to record at ~2dckck +M, seer payment of

1 km imposed Q Sec.58.t4FL

. ~ ~- Ls r s +rlkl,CDW~X7 I llERK
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